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Rolta — Result above our expectation, Long term story looks good Q3’10 Result Update
CMP Rs1902  Key Takeaways from the Rolta Concall
Recommendation BUY

e IP solutions’ revenue % share to increase from current ~

Date 150 April’10 9% to 25% with in next 2-3 years - This will boost the margin
by ~100 bps in years to come and help in building non-linearity

Target Rs 225 . .
into the business model.

Company Information

* Strategic acquisition of OneGIS will be fruitful in filling in

the gap in Rolta’s GeospatialFusion and utilizing OneGIS’s

NSE Code ROLTA  consulting capability in Utility & Telecom sector primarily in

US and abroad.

BSE Code 500366

Bloomberg Code RLTA.IN
Market Cap (Rs. Cr) 3223 * Rolta has Rs 1770 Crs of order book to be executed with in
next 12-15 months. With 49% , 29% and 22% of the total
Free Float 58.02% . .
orders are in EGIS, EDOS and EITS respectively, the revenue
52-wk Hi/Lo (Rs) 206/41  visibility is quite strong.
Avg. daily volume (1 year) 2461000
Face Value 10
Latest Shareholding Pattern (%) Rs Crs Q3'10 Q2'10 _ QoQ% Q3'09 YoY%
Promoters 498 pevenue 3946 3756 506 3320 18.9
Institutional Investors 32.53 EBITDA 149.2 142.3 4.85 1115 33.8
MELL 081 EBITDA Margin% 378 3780 - 9bps 336 420bps
-Fls/Banks 254 paT 67.8 62.1 9.2 122.8 44.8
-FlIs 292 PAT Margin% 17.2 16,53 67bps  36.99 - 1979 bps
Non Institution 25.36 EPS 4.1 3.9 6.93
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Key Takeaways from the Rolta Concall continued.....

* The management is expecting the order book to contribute around Rs 400 Crs next quarter(Q4°10) and
around Rs 1300 Crs + incremental order book around Rs 350 Crs during FY11. Management is quite confident
of meeting at least lower end of their revenue guidance of (Rs 1530 — 1570 Crs) for this year (FY10) even if Re
further appreciates from the current level.(in a worst case scenario)

* Rolta has a cash balance of Rs 130 Crs which they will use in repaying their debt. They also have $150 Mn
0/S FCCBs whose 1* due date is on June 12 and the subsequent due date from 2012-17.

» The company has made an enabling resolution of raising $ 100-125 mn which they may use for more
acquisitions and building up their capabilities.

* Rolta will invest largely in product development in years to come. The annual cost would be around $15-18
Mn (by FY11 end). This is mainly to boost their IP capabilities in defense, Infrastructure sector.

In Rs Crs Expected Actual Q3’10 Variation %
Q3’10
Revenue 386.3 394.6 +2.15
EBITDA 142.5 149.2 +4.7
PAT 70.11 67.8 -33
EPS 3.96 4.1
InRs Crs Sales EPS PEx EV/EBITDA ROE %

Recommendation | FY10E FY11E | FY10E FY11E | FY10E FY11E | FY10E FY11E | FY10E FY11E

Rolta BUY 1565 1875 17.1 20.1 11.29 9.60 5.6 4.7 22 23.5

Source: Company, VCK Research
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